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The Committee on Interior and Insular Affairs, to whom was re- 
ferred the bill (H. R. 4407) to amend sections 213 (b), 213 (c), and 215 
of title Il of the Hawaiian Homes Commission Act, 1920, as amended, 
having considered the same, report favorably thereon without amend- 
ment and with the recommendation that the bill do pass. 

The purpose of this bill is to liberalize the financial provisions of 
the Hawaiian Homes Commission Act of 1920, as amended. Its 
enactment would not involve any appropriation of Federal funds. 

Under the Hawaiian Homes Commission Act of 1920, approxi- 
mately 200,000 acres of land in the Territory were set aside for home- 
steading by people of Hawaiian ancestry. The administration of 
these lands has been vested in a body known as the Hawaiian Homes 
Commission. This Commission passes on all applications for home- 
steads and makes loans for improvements and homes from its revolv- 
ing fund which has been built up from moneys derived from leases 
and from water licenses. 

H. R. 4407 calls for the amendment of section 213 (b) of the 
Hawaiian Homes Commission Act so as to increase the amount in the 
Hawaiian Home Loan Fund from $2 million to $5 million. The law 
at present provides that 30 percent of the receipts derived by the 
Territorial government from the leasing of cultivated sugarcane lands 
or from water licenses shall be deposited into the Hawaiian home-loan 
fund until the aggregate amount of the fund shall equal $2 million. 
It is from this fund that loans are made to Hawaiians who have been 
granted house lots and homesteads to enable them to construct the 
necessary dwellings. 

The loans are repaid to this fund at a low rate of interest. The 
report of the Hawaiian Homes Commission for the year ending 
December 31, 1950, showed that the cash on hand in this account 
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amounted to only $30,716.41. The amount of loans outstanding. was 
$1,701,080.54. A great demand exists for the opening of house lots 
and homesteads now available, and the need of further loans for their 
development is evident. The requested amendment of the law will 
provide the additional funds eal for this purpose. These funds 
are derived solely from Territorial sources and do not involve Federal 
expenditures. 

he bill also amends section 213 (c) of the Hawaiian Homes 
Commission Act of 1920, as amended, to increase the amount of the 
Hawaiian home-development fund from $400,000 to $800,000. The 
law provides that 25 percent of the amount of moneys annually | 
deposited in the Hawaiian home-loan fund shall be transferred into 
the Hawaiian home-development fund until the aggregate amount of 
such transfer equals $400,000. .The moneys of the Hawaiian home- 
development fund are used for the construction of sanitary sewerage 
facilities, roads through the Hawaiian homelands, and other non- 
revenue-producing improvements. The improvements cannot be 
undertaken without the written approval of the. Governor of the Ter- 
ritory. This proposed amendment is in line with the amendment to 
increase the amount of the Hawaiian home-loan fund. 

Section 3 of the bill amends subdivision (1) of section 215 of title II 
of the Hawaiian Homes Commission Act by increasing the amount 
of money that may be loaned to a homesteader or lessee for purposes 
of developing his homestead or residence. . The .present law permits 
the Hawaiian Homes Commission to loan a maximum of $5,000 to a 
homesteader receiving a tract of agricultural or pastural land. The 
amendment would increase to $12,000 the amount that could be 
loaned for this purpose. The present law limits the amount that 
can be loaned for residential purposes to $3,000. The proposed 
amendment would increase the limit of this amount to $6,000. The 
obvious need for increasing the loans that can be made for these 
purposes results from the great increase in building costs. The bill 
also would reduce the amount of interest to be paid on-.such loans 
from.3 percent to 2% percent. 

Clarifying amendments suggested by the Department of the Interior 
were adopted by the House Committee on Interior and Insular Affairs, 

H. R. 4407 has the approval of the Hawaiian Homes Commission 
as well as the Territorial legislature. 

The favorable report of the Department of the Interior to the 
chairman of the House committee is hereinbelow set forth in full and 
made a part of this report. 

DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington, D. C., October 4, 1951. 
Hon. Joun R. Murpocx, 


Chairman, Committee on Interior and Insular Affairs, 
House of Representatives, Washington, D. C. 


My Dear Mr. Mourpocx: Further reference is made to your. request for the 
views of this Department on H. R. 4407, a bill to amend sections 213 (b), 213 (c), 
and 215 of title II of the Hawaiian Homes Commission Act, 1920, as amended. 

I recommend enactment of H. R. 4407 with the perfecting amendments sug- 
gested in this report. 

H. R. 4407 would amend section 213 of the Hawaiian Homes Commission Act, 
1920 (48 U. 8. C., 1946 ed., supp. III, sec. 707), to raise the amounts which 
may be deposited in the Hawaiian home-loan fund and the Hawaiian home- 
development fund from $2,000,000 to $5,000,000, and from $400,000 to $800,000, 
respectively. The bill would also amend section 215 of the act (48 U. 8. C. ,1946 
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ed., supp. ITI, sec. 709) to increase the maximum amount of loans that can be made 
to homesteaders, and to decrease from 3 percent to 244 percent the interest rate 
per annum which homesteaders must pay on the unpaid principal of such loans. 
Amounts deposited in both the Hawaiian home-loan fund and the Hawaiian home- 
development fund are derived from Territorial receipts from the leasing of culti- 
vated sugarcane lands and from the repayment of the principal of loans made 
to homesteaders. Enactment of this legislation would, therefore, not involve the 
appropriation of any Federal funds. The substance of the proposed changes in 
the Hawaiian Homes Commission Act has been recommended by the Hawaiian 
9 Commission and is designed to provide for a more effective administration 
of the act. 

For purposes of clarification, I recommend that the amendments set forth 
in the enclosure to this report be incorporated in H. R. 4407. These amendments 
are needed in order to identify properly the changes proposed to be made in the 
Hawaiian Homes Commission Act, 1920. 

The Legislature of the Territory of Hawaii, by joint resolution, has requested 
enactment of legislation similar to H. R. 4407. 

The Bureau of the Budget has advised that there is no objection to the sub- 
mission of this report. 

Sincerely yours, 
Date E. Dory, 
Assisiant Secretary of the Interior. 


PROPOSED AMENDMENTS TO H. R. 4407 


oe 1, line 11: Strike out “‘subdivision” and insert in lieu thereof ‘‘para- 
grap ” 

2. Page 2, line 1: Strike out ‘‘is hereby’’ and insert in lieu thereof ‘as amended, 
is hereby further’. 

3. Page 2, lines 7 to 9: Strike out all of paragraph (c) of section 3. 

4. Page 2, lines 10 and 11: Strike out all of section 4 and insert in lieu thereof 
the following: 

“Sec. 4. That parugraphs (2) and (3) of section 215 of title II of the Hawaiian 
Homes Commission Act, 1920,'as amended, are hereby further amended by 
changing the phrase ‘3 per centum’ wherever it appears in said paragraphs to 


» 9? 


read ‘2% per centum’. 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, proposed changes in existing law are indicated 
below with the matter proposed to be omitted in black brackets and 
the new matter proposed to be inserted in italics: 


Act or Juny 9, 1921 (42 Srar. 112), as AMENDED BY THE AcT OF JUNE 14, 1948 
(62 Srat. 390) 


Sec. 213. Hawaman Home-Loan Funp; Hawauan Home-DEVELOPMENT 
Funp; Hawatan Home-Operatinc Funp; HawatmaNn HoME-ADMINISTRATION 
Account.—(a) There are hereby established in the treasury of the Territory two 
revolving funds to be known as the Hawaiian home-loan fund and the Hawaiian 
home-operating fund, and two special funds to be known as the Hawaiian home- 
development fund and the Hawaiian home-administration account. 

“(b) HawatmaNn Home-Loan Funp.—Thirty per centum of the Territorial re- 
ceipts derived from the leasing of cultivated sugarcane lands under any other 
eee of law, or from water licenses, shall be deposited into the Hawaiian 

ome-loan fund until the aggregate amount of the fund (including in said amount 
the principal of all outstanding loans and advances, and all transfers which have 
been made from this fund to other funds for which this fund has not been or need 
not be reimbursed) shall equal [$2,000,000] $5,000,000. In addition to these 
moneys, there shall be covered into the loan fund the installments of principal 
paid by lessees upon loans made to them as provided in paragraph 2 of section 
215, or as payments representing reimbursements on account of advances made 

ursuant to section 209 (1), but not including interest on such loans or advances. 

he moneys in said fund shall be available only for loans to lessees as provided 
for in this Act, and for the payments provided for in section 209 (1), and shall 
not be expended for any other purpose whatsoever, except as provided in para- 
graphs (c) and (d) of this section. 
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‘*(e) Hawanan Home-DeveLorpMentT Funp.—Twenty-five per centum of the 
amount of moncys covered into the Hawaiian home-loan fund annually shall be 
transferred into the Hawaiian home-development fund until the aggregate amount 
of such annual transfers shall equal [$400,000] $800,000. The moneys in said 
development fund shall be available, with the prior written approval of the 
Governor, for the construction of sanitary sewerage facilities, for the construc- 
tion of roads through and over Hawaiian home lands, and for other nonrevenue- 
producting improvements. 


Act or Juny 9, 1921 (42 Srav. 112), as AMENDED By THE AcT or JuNp 14, 1948 
(62 Stat. 392) 


SECTION 215 OF TITLE II 


(1) Each contract of loan with the lessee or any successor or successors to his 
interest in the tract shall be held subject to the following conditions, whether or 
not stipulated in the contract of loan: The amount of loans at any one time to any 
lessee, or successor or successors in interest, of a tract of agricultural or pastoral 
land shall not exceed [$5,000] $12,000 and to any lessee, or successor or successors 
in interest, of a residence lot shall not exceed [$3,000] $6,000: * * * 

(2) * * * All unpaid balances of principal shall bear interest at the rate of 
3] 2% per centum per annum, payable periodically or upon demand by the 
ommission, as the Commission may determine. The payment of any install- 

ment due shall, with the concurrence therein of at least three of the five members 
of the Commission, be postponed in whole or in part by the Commission for such 
reasons as it deems good and sufficient and until such later date as it deems ad- 
visable. Such postponed payments shall continue to bear interest at the rate of 
[3] 2% per centum per annum on the unpaid principal. 

(3) In case of the death of a lessee the Commission shall, in any case, permit 
the successor or successors to the tract to assume the contract of loan subject to 
the provisions of paragraph (1) of this section. In case of the cancellation of a 
lease by the Commission, or the surrender of a lease by the lessee, the Commission 
may, at its option, declare all installments upon the loan immediately due and 
payable, or permit the successor or successors to the tract to assume the contract 


of loan subject to the provisions of paragraph (1) of this section. The Commission 
may, with the concurrence therein of at least three of the five members, in such 
cases where the successor or successors to the tract assume the contract of loan, 
waive the payment, wholly or in part, of interest already due and delinquent upon 
said loan, or postpone the payment of any installment thereon, wholly or in part, 
until such later date as it deems advisable. Such postponed payments shall, 
however, continue to bear interest at the rate of [3] 2% per centum on the unpaid 


principal * 


O 








